RIVER ROCK COUNTY WATER

& SEWER DISTRICT

BOARD MEETING MINUTES

December 14,

2006

Thursday,
PRESENT: Rude, Buerkle, Dance, Verdi
ABSENT: Child
GUESTS: Clarkson, Muniz, Edwards,

Betsy Morris

The meeting was called to order at 7:10 P.M. by Board

President, Steve Rude.
change $115,000 to $15,000* and p.3
is a member of the RRPOA BOD;

approve the Nov. 16 minutes,

the motion. All in favor,

CITIZENS COMMENTS/REQUESTS: None.

With corrections on p.

as amended.

2 Operations:
New Business Jim Janhunen

Pam Dance made a motion to

Shawna Verdi seconded

motion passed.

CLAIMS:
Directors' pay - December services $ 400.00
Secretary's pay - Nov. services 60.00
River Rock POA - Admin fees 2,000.00
Ron Edwards - Operator 484.98
Eddie Muniz - Maintenance 275.00
NW Energy - previous payment 3,933.24
Qwest . . . . . . . . . 59.86
Energy Labs 15.00
Stovall (refund) 67.00

The Board decided to disconnect the
on N. River Rock Rd.

presented. Pam seconded the motion.
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Total: $7,295.08

phone line in the pumphouse

Shawna made a motion to pay all claims

All in favor.



REPORTS:

Re

Fi

Ma
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DECO06

venue Summary - Christine Clarkson submitted a printout

for November billings/payments.

nancial: As newly elected Board Pres., Steve will be

assuming the duties of Treasurer from Sharold Buerkle.
$75,606.43 in the checking account

$248,334.717 Dbalance in the Money Market Acct. and
$63,000.00 will be transferred to the MMA from checking
for Steve and Dan to pay the $212,360.00 in loans

before Dec. 29, 2006.

$421,000.00% is in CDs earning varying interest rates.

intenance - Eddie greased the pumps (needed every 3 months).
Pulled pump #2 - pr. of nylon stocking tripped the circuit,

the grinders are okay.
Carol Gerovac also worked today (12/14/06)

Do we need a manhole cover without holes?

Ron suggested using a pick hole.

erations - Ron submitted a written report to the Board.

A run timer (hour Meter) could be installed for Well #2.

The jockey pump needs replacing - the emtmeter is broken.
Annual Water Rights Report to DNRC was submitted Nov. 30, 2006.
Koon will provide Black Mt. Software training Jan. 16 - 18
for Christine. Chris et al from NW Pipe will also attend.
May need more radio transmitters on meters.?

Regensburger (DEQ) gave an extension for the permit.
Sharold recommended that the Board accept TD&H's contract.
He made a motion to accept TD&H's contract to install a
monitoring well. Shawna seconded the motion. None opposed.
Motion passed and Steve signed the contract. Ron will put

a cover letter to ask TD&H to start billing monthly -
to receive bill by Monday before the third Thursday.
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OLD BUSINESS:

Eddie's new contract, exclusively with RRCW&SD, was e-mailed
to the Board.

Discussion: A copy was given to Eddie at the meeting.

Eddie and the Board agreed on the contract.

Sharold made a motion to accept the contract. Shawna
seconded the motion. All in favor. Motion carried.

Eddie's name needs to be corrected on the contract. It

will be retyped and Steve will get with Eddie to sign.

Christine's contract - Sharold made a motion to contact

the POA Board that RRCW&SD, per Sect. 3, to cancel agreement.
Pam seconded the motion. None opposed.

Discussion: Steve received the new contract from POA Board,

deleting Christine's name.

Sharold made a motion to terminate the contract with POA

(sharing employee) and pursue a contract with Christine
immediately. A vote was taken:

All in favor to terminate contract - 4 ayes, 1 absent, 0 nays.

Steve will draft a letter to the POA.

NEW BUSINESS:

Transfer of funds to pay loans - requires a wire to a physical
address. And contact Anna at DNRC when payments are made.

Annual audits - 2006 could be done with 2007. But Board
feels that 2006 should be done now to see where the District

stands. Holmes & Turner indicated that $109,000 more/yr. in

income is needed to meet 125% of revenue bond(s).

Pam moved that we have the 2006 audit done now.

Shawna seconded the motion. All in favor. Motion passed.

Note: Christine said that Holmes & Turner snould produce
a projected budget for 2007, which will be ready by the Jan.
meeting. (Results will be looked at during the Jan. meeting.)
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NEW BUSINESS (cont.)

March Agenda - look at ways to bill water for overuse and
alternate-day watering - - water crunch starts
Memorial Day Weekend.

Qwest is billing for a line in the pumphouse. It is unplugged
and unused. Disconnect? Ron - the booster station could use
an auto dialer.

Pam moved to disconnect phone line in pumphouse.
Shawna seconded the motion. All in favor.

5 minute recess 8:45 - 8:50 P.M.

Sharold - proposal for Christine to work for District as an
independent contractor, salaried, plus mileage reimbursement
clause at $0.48/mile.

Pam moved to draw up a contract, hiring Christine.
Sharold seconded motion.
Discussion: Christine will need to submit a monthly statement.

Steve hopes that POA will approve Christine working out of

office.

All in favor.

A second motion was made to enter into contract with Christine.
Shawna seconded this motion. Discussion: None.

All in favor. Christine will continue as Office Manager for
the District, read meters, do billing, and make bank deposits.
New address: 265 N River Rock Drive Ph: 581-7644

There being no further business, the meeting was adjourned
at 9:09 P.M.

Respectfully submitted,

A Mg
S.R. Whipple, Secretary

ATTESTED BY: W

Board Member

I
WITNESSED BY: - .  Jow oy a4
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RIVER ROCK COUNTY WATER & SEWER DISTRICT
BOARD MEETING MIWNUTES

Thursday, Novenber 16, 2006

PRESENT: 3Buerkle, Rude, Dhance, Child, Verdi

GUESTS: Clarkson, Muniz, Edwards, Jim Janhunen

The meeting was called to order at 7:07 P.M. by Board
President, Sharold Buerkle. e called for a motion to
accept the October 19, 2006 minutes. Steve corrected the
spelling of Kevin's surname to Amende in NEW BUSINESS

and in the same paraqgraph, Pam corrected the 3pelling of
taxes. ‘fhese changes being noted, Steve made a motion to
accept the minutes as presented, with corrections. Dan

seconded the motion; all in favor, motion passed.

CITIYENS5 COMMENTS/REQUESTS: None.

CLAIMS:
Directors pay - Novembher services 5> 400.00
Secretary's pay - October services 60.00
River Rock POA - Admin. fees ©312.00 postage

225.00 E. Muniz

40.17 locks 2,577.17
Ron Edwards - Opcrator 830.00
Qwest 59.36
Znerqgy Labs 15.00
First West Ins. - 4th Otr. 1,018.00
Advanced Wastewater (replaced floats in Litt Sta.)  1,044.35

$6,.053.88

Pam made a motion to pay claims. Dan seconded the motion;

all in favor, motion passed.

REPORTS

Revenue Summary - Christine provided the printout of October

activity. Comparing to 2005, October usage was low, so bill-

is low.
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Financial ~- Sharold reported $44K* in checking, and approx.
$8K to be deposited, Christine will be able to transfer
$27 to the Money Market Acct. (Dec. 30 loan payinent fast

approachingl.

Maintenance - *ddie wants to stay with the District. Steve

will draw up a contract. Eddie will continue to do weekly

checks and shut curb stops when needed.

Steve made a motion to retain Eddie Muniz at $50 hr.,
under verbal contract until written contract is presented
at the NDecember 14 meeting. Shawna secondad the motion;
none opposed, motion passed.

Note: ©ddie is no lonqger employed by River Rock POA,

Operations - Ron presented a written report. There has been

a 58% increase in usage of water (as well as new builds)
in 2006.

Pump 5 was repaired by G. Henninger and set to Auto.
Gary, the industrial electrician who installed the
original pumps, is semi-retired and we must find someone
to do the same type of work {(hard to find).

Andrea Vickory (DEQ) said the lead & copper samplings
are missing - f&nerqgy labs will forward results (Ron has

sent copies).

B3lack Mountain Software will preovide a 3-day training
session for Christine et al.

15K
Compliance with discharqge permit will cost over 5 118X
for a monitoring well, flow monitoring, and other expenses

such as Jabor.

Gary Hendrix of Great Talls will look at controls.

Sharold - What is the pump's capacity to empty the system?
Flow rate vs water right -there is a daily limit or
capacity.

Ron asked Sharold for a proposal to measure air volume
output by blowers. Steve made a motion to have TN&H look

at output and have TD&H present a contract to the Board.
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Dan seconded the motion; all in favor, none opposed.

Steve said, "Get that thing {(monitoring well) in the ground
by March."; thinking that well drillers will not be availahble

when Spring begins.

NEW BUSINESS:

Mr. Jim Janhunen, has recently been appointed to the Board of
Directors of the River Rock Property Owners Association.

Te delivered a letter from the RRPOA signed by Kevin Amnende.
The #oard discussed with Jim the pros and cons of keeping
their two emplovees. Discussion:

For the Water Bd., Christine uses a hand-held, self-reading
meter reader. $10K was spent to purchase this new system.

It will take 2-3 days to read all the meters.

The Water Bd. bills monthly vs the POA's quarterly billing of

dues.

Sharold stated that Christine and Eddie are valuable employees.
It has already been decided that the Bd. wants to keep Eddie
and would also want to retain Christine.

Shawna added that Christine is knowledgable of all aspects of
the Water District's operation.

Dan wants to continue to work together with the RR POA.
Steve made a motion to terminate the contract with the POA
and hire Christine directly as an independent contractor.
Pam stated that the POA would still have the option to hire
Christine as an ind. cont.; seconded the wmotion.

Sharold noted that this arrangement would decomplicate
relationship. 'The RRCW&SD has its own software and would
coapromise by not charging for watering common areas.

Dan, respecting others opinions, not charging for the water

is a conciliatory gesture.

-

The 5 member board cast a written vote. 3 nay 2 yea
Motion failed. Christine'’s emvloyment remains status cuo with

the Water District.

of 4

(69
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Next, consider the POA proposal to renew the contract,
adding a 30-day clause.

Steve made a motion to accept paragraph 1 option. The
RRCW&SD will continue to pay $2,000 a month. Duties
remain the same for Christine. Dan seconded the motion.
All in favor; none opposed. Motion passed.

The POA no longer has Fddie in their employ. Therefore,

Steve made a motion to send a letter to the POA terminating
the contract with Eddie. Shawna seconded the motion. ALl

in favor. Motion passed.
Election of Officers -

For President of the Board - Dan nominated Steve
Steve nominated Pam - Pamn
declined because of distan:>n

For Vice President - Pam nominated Dan - Dan
declined

Dan nominated Pam

For Sgt. at Arms - Pam nominated Sharold

There being no further nominations, by acclamation Steve uiida
is President, Pam Dance is Vice President, and Sharold Buariia
is Sergeant at Arms. Godspeed to all of you on the Board.

Pam made a motion to move the meeting date in December to the
14th. Steve seconded the motion. Dec. 14 meeting date will
be on the water bill. The meeting will be held at the RR Office.

The meeting adjourned at 8:53 P.M.

Resnectfully submitted,

¢
i

Suzette R. Whippie! Sec.
ATTESTED RY: o,
Board Member

WITNESS:
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RIVER ROCK COUNTY WATER & SEWER DISTRICT
BOARD MEETING MINUTES
Thursday, October 19, 2006

PRESENT: Rude, Dance, Verdi, Child
ABSENT: Buerkle

GUESTS: Clarkson, D. Crawford (TD&H), Rosie (Holmes&Turner),

K. Amenti (RRPOA), A. Goodyear
/‘)nlf' 1 &

The meeting was opened at 7:05 P.M. by V.P. Steve Rude.
Shawna made a motion to accept the September minutes
presented by the Secretary. Pam seconded that motion.
None opposed; motion passed.

CITIZENS COMMENTS/REQUESTS: none
CLAIMS:
Directors' pay - October services ! 5 400.00
Secretary's pay - September services N e 60.00
River Rock POA - Admin. fees T ‘4»,;2{H{ 2,275.00
Qwest L, i e 59.36
Energy Labs ($180 + $15) N B R R ’ 195.00
Northwest Pipe - 40 meters and 2 chamber kits L 'r“%}737.80
G.L. llenninger - electrical contractor - pump #5 7,155.00
DEQ - Public Water Supply Annual Fee 1,872.00
N. Koester - refund of overpayment after property sold 23.04
$15,777.20
NorthWestern Energy was paid $7,383.86. Steve asked for a motion

to pay claims as presented. Dan made the motion which was
seconded by Shawna. All in favor; motion passed.

REPORTS:

Revenue Summary - Christine provided the printout of September

activity. All delinquent accounts receiving shutoff notices

have been paid.

OCTO06 p. 1 of4



Financial - Steve reported $79,246.97 in checking
and $189,653.62 in the Money Market Acct.
Christine will draw down checking to 320,000+,
after deposits and bills are paid, and $7,000+ for
NorthWestern Enerqgy.

OLD BUSINESS:

Dave Crawford - monitoring well is part of compliance for
Waste Water Permit (see report). TD&H wants to
reevaluate the system's capacity.

The original design showed a generator in the booster
station and a generator for the Lift Station but NW Energy
said Belgrade has a substation (and power loss would be
minimal). Crawford suggested that the Board apply for

a grant.

Discussion: Dan asked, '"What process is involved to apply
for grant"? It is a 3-page application. Dave e-mailed
letter to Operator Ron Edwards. Steve wants feedback from
Ron before making any decisions.

The discussion turned to use of the lagoon cells (p.2,Part 3,
Item 12)., The previous operator used the cells farthest

to the north. The cells are supposed to be alternated.
Note: The population of River Rock has dramatically
increased in the past 3 years, therefore, use of the

sewer system has increased. TD&H would like to study the
present situation. Dan asked, "permit application will
require ID of engineer"? Steve tabled the discussion until
the November meeting.

Dave will have Jim Pierce call regarding the check valve.

Rosie - is doing the audits for the District. She submitted
a preliminary draft. Rosie asked the Board if they were
aware of a $109,000 shortage of income, of what we should
be billing? Note: Rates were set by the State.

Discussion: Steve gave a brief history of meeting the bond
payments. In 2005, the Board used CDs to meet loan payments.

We may need to replace that money from future profits.

The CDs are reserve accounts. The Money Market Acct. needs
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to stay above $100K to accrue interest. There needs to be

$427k (have $409k) in reserve.

Discussion: Audit needs to be done on an annual basis.
The Board will discuss this further at the November
meeting.

The Doard took a 5-minute break (7:49 - 7:54)

NEW BUSINESS:
Flogay e
Kevin Amenti, RR POA Board Member, presented written notice

not to renew agreement as it stands (see 2-page letter).
For the POA to justify full-time employment as salaries
have increased (POA Board raised the salaries by 40%),
as well as payroll taces, the POA is proposing some
changes. s
Discussion: The land, pump house, and pond were dedicated
to the public and the public has access to the pond
and streets and covered under a common or general

easement. The rates to LandMark Water Co. are a shade

higher than RR: 750 gallons ¢ 1,000 gallons
LandMark River Rock

RRCW&SD is a pseudo-government agency.

The District pays for electricity for the blowers.
There is always a 10-15% loss in metered water

(23% in August) which is used to irrigate the common
area greens. Kevin asked, "What is the standard"?
Dan stated that the situation in RR is unique and
would like to keep things the same and not increase
expenses. The arrangement was set 5-6 years ago.

The contract is loosely set with the POA. Steve asked,
"Did the contract answer your questions"? Kevin said,
"Absolutely. The residents would like to have one
site to pay bills, ask questions, etc.".

The pond cannot be closed to the public. The POA
carries liability insurance. '

Eddie and Petticoat will be working on the storm drains
Tuesday, October 24.

Eddie submitted a letter of resignation to the POA Board
effective November 14.

Is the POA's goal to eliminate position(s)? Kevin said,
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No, but they are budget issues. Would the Water Board
want to retain Eddie from Nov. 15 to Dec. 312"

There has been a lack of communication between the Boards.
Kevin thanked the Board for giving him all the time he
needed to clear the issues.

There being no further discussion, Shawna asked that the
meeting be adjourned. All in favor. Meeting ended at 8:58 P.M.

Respectfully submitted,

R A Y A

LoL [ ’]/( RN
Suzette R. Whip£ e
Secretary

ATTESTED BY:

Board Member

WITNESS:
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RIVER ROCK COUNTY WATER & SEWER DI STRICT
BOARD MEETI NG M NUTES
Thur sday, Septenber 21, 2006

PRESENT: Buerkle, Rude, Child, Verdi

ABSENT: Dance
GUESTS: d arkson, Miniz, Edwards, T. Rude

The Board took several mnutes to read the letter from Lou Mrris,
Property Owners Association (POA) Board Menber.
The meeting was called to order at 7:10 P.M by Board President,

Sharol d Buerkl e.
Reading of the August mnutes, Steve Rude noted on p. 2, Operations:

the sentence " A flow of 1.6 - 1.7 thou. gallons should indicate
1.6 =« 1.7 mllion gallons per day...".

Dan Child nade a notion to accept the August 17, 2006 m nutes

as anended. Shawna Verdi seconded the notion. All in favor;

nmotion carried.

CITIZENS. COMMENTS/REQUESTS:

None.
CLAI MS:
Directors' pay - Septenber services $ 400.00
Secretary's pay - August services 60.00
RR POA Admin. fees 2,871.93
Ron Edwards ~ Operator 408. 69
Qnest 59. 36
Energy Labs ($75 + $208.15) 283.15
633.60

Nort hwest  Pi pe

G L. Henninger - electrical contractor = 150.00

checked Punmp #5 -
$4,866.73

The bill from NW Energy for August was $6,904.26.
The proposal from G L. Henninger for Punp #5 will run $6,915.00
plus the charge for mcrocom controlling wre.

Shawna nade a notion to pay the clainms as presented. St eve
seconded the notion. Motion carried and clains were paid.
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REPORTS:
Revenue Summary - Christine submtted the report for August.

Summer watering is at its peak. (See, report).
-10-day shutoff notices were sent out to, delinquent accts.

Financial - Sharold stated that the checking account has

a bal ance of $88,591.53 and an additional deposit of
$20K. When the balance of the Mney Market exceeds
$100K, the account earns 3% interest.

Dan and Steve visited the Big Sky Wstern Bank Manager
and it was agreed upon to increase the interest rates on
the CDs by 1.1%

17 years remain on repaynent of the |oans.

Mai ntenance - Eddie said that the Lift Station is acting up

agai n! And Well #2 has a conmunication problem A panel
was down; there is a 2nd breaker inside the panel.

There is a possible collapsed 4" sewer line between the

new apartment #4-plex at 4¢d \West - Shore Drive and behind the /
mai | boxes in the park. Arrangements have been nmade to dig

it out. Eddie wll go tothesitetonorrow.

Ron has a contact, Jason Burk, who may be able to rework
the check valve(s). Steve will call Jim Pierce at TD&H
to get the specs. Has the Board authorized the repair?

Operations = Ron reported that work on Punp #5 should start

SEP06

by the end of the nonth. The Operator, Ron, and TD&H,
the engineering designer, are discussing reversing the
order (sequencing) of how the punps turn on.

Lagoon cells 5, 6, and 7 were not used all sumrer - dried

up. This should help prevent sone of the odor in the Spring.

As water tanks drop levels, there may not be enough pressure.
At 250,090 gallon capacity, it neets requirenents of a fire
t ank.
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Qperations (cont.)
See Report for sanple results. Sanpling for Septenber
wi Il be done next week.
The new test well would be point of standard.
Steve asked, "How soon can we anticipate having the well
in operation?"
Ron responded, "The well needs to be designed."

The Board took a 5 mnute recess from 8:03 « 8:08 P M

NEW BUSI NESS:
The letter from Lou Mrris, R ver Rock POA Board Menber,
was addressed. Para. 4, ltem3 -

hours - Christine figured that it takes 15 - 20 hours

per week (averaged over the nonth) to attend Water District

busi ness, which entails Mter reading, incl. two nmaster neters
Billing, to outside users,
Handling paynents and deposits,
Qpening, reading, and routing the nail,
Ordering and selling neters to builders,
Subnmi tdtiqg,m)nthly Revenue Sunmary
anda%ttgngfrqg Water Board Meetings,
Custoner Service over the phone and
at the office,
and any other situation that arises.

Eddie is paid on an hourly basis directly by the Water Board.

Board President, Sharold Buerkle, stated for the record:

The POA letter nowhere nmentions that there is no charge-to
and no meter for water at the Conmmunity Center, Ofice,

and Mintenance Shop; and irtzgation of common ar-eas.
Aee o A Co
Ttem 1: A contract was presented to thewWater Board ftem PC Dével opnent.
Jason Leep, PC Liaison, said to keep things friendly,

share office and nachines, and buildings.
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NEW BUSI NESS (cont.)

Vice President, Steve Rude, stated that he is disappointed
that no one from the POA Board was present at the neeting.
Thehostile letter lacks information and no one was avail able

to have a discussion.
Sharold said that the letter reflects a lack of know edge of

how the District works.

Qperator, Ron Edwards, calculated that the unnetered water,
split between the two Boards, would run about $6,750.00
a nonth during the Spring and Summer nonths (w nter usage

needs to be nonitored).

A second letter was-placed in the drop box. The letter was
unsi gned, but contained much of the same infornmation
as the first letter. Board Menber, Shawna Verdi, said

that the anonynmous letter will not be addressed because
there is no one to address it to.

Board Menber, Dan Child, nade a notion to wite a letter
to the POA answering Itens 1~ 5. The letter would be
witten by Steve Rude. Steve wll provide all Board
Menbers with a copy, to review the draft, before it is

mai | ed.

The motion was seconded by Shawna. Al nenbers present

were in favor of witing a letter. NMtion carried.

OLD BUSI NESS:
An update of term filings with the County reflects that

Dan (replacing Don), Pam and Steve's terns end Nov. 6, 2007.
The terms of Sharold and Shawna (replacing vicki) will

expire on Nov. 3, 2009.
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There being no further business, Steve nade a motion to
adj our n. All in favor; neeting ended at 8:37 P.M

Respectful\lzyd\sybmltted
Suzette R. wm;ﬁzzﬁzﬁ/
Secretary

ATTESTED BY: m\

Board Menber )

W TNESS: "\)(/ZMM (Jecole
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RIVER ROCK COUNTY WATER & SEWER DI STRICT
BOARD MEETING M NUTES

Thursday, August 17, 2006

PRESENT: Buerkl e, Rude, Child, Dance, Verdi
ABSENT: None
GUESTS: Christine darkson, Eddie Mniz, Ron Edwards,

Paul L. Loeffelholz, George E. Hubbard

Board Pres. Buerkle called the nmeeting to order at 7:10 P.M,
neeting at the River Rock Comunity Center. The board read
over the July 20 m nutes. Steve noted that on page 4 of 4,
drain covers should read "sanitary sewer manhole covers".
Wth this anmended wording, Shawna nade a notion to accept

the mnutes. Pam seconded; all in favor. The notion carried
to accept the July 20, 2006 anended m nutes.

CI TIZENS  COMMENTS/ REQUESTS:

New residents, Loeffelholz and Hubbard, were concerned about

street noise and speeding vehicles. The board referred the

gentlenen to the Property Owners Association. They were also
interested in staying for the water board neeting.

CLAI VE:

Directors' pay =~ August services $ 400.00
Secretary's pay =~ July services 60.00
RR POA - Adnin. fees - 2,737.24
Ron Edwards « Operator 400.00
Qunest 59. 36
Energy Labs 646.30
Nort hwest Pipe - handheld neter reader/charger 1,717.00
40 radio units 6,668.00

Brenntag Pacific (chlorine) 544 .05
1st West Insurance - 3rd Qr. installnent 1,018.00
Tot al : $14,249.95

NorthWestern Energy received paynment of $6,719.76.

Pam made a notion to pay all clainms presented. Shawna seconded.

All in favor; the notion carried and clains will be paid.
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REPORTS:

Revenue Summary -~ Christine provided a printout for the nonth
of July. The nunmber of connections is 992. Wather this
sumrer was hot and dry, resulting in high water usage.
Landmark paid the bill for $22,109.48. There will be a
deposit for approx. $32,000. There were 2 letters from
residents regarding watering common areas and the cost of
cleaning up after dogs.

Financial - Sharold reported $101,735.53 in checking.
$80,000.00 will be transferred to the Mney Market Acct.

Last nmonth's checking balance was $21,253.63.

Mai nt enance: Eddi e brought pictures of the old punps that
have been replaced. TD&H is having a hard tine finding
a bidder to nove and install the check valves.
Ron may’§28¥eone who can do the work. If not, Steve asked
that we seek bids again in February 2007.
The new punps are running approx. the sanme tines.

Operations - Ron asked Eddie to cut back on watering open
spaces (conmmobn areas) to preserve water pressure and it
did hel p. The letter regarding Landmarks usage,
dated July 17 and mailed August 1, had not reached the
residents as of this nmeeting, due to late billing.

Some residents were conplaining of |ow water pressure.
One resident called on Aug. 7 to say that her children

could not take a shower while the sprinkler was on.
Shawna noted that this sounds like a water heater

probl em A flow of 1.6 ~ 1.7 ﬁmﬁ‘i‘ﬂﬂé%’ilons per day
is maintaining a pressure of 66 lbs.
See Aug. 17 Operator's Report for details.

TD&H wanted a second naster neter conparison which Ron
Wil eimail the results.

Pump#5 is showing run time-in the off position. Gary Pippin
with Industrial Systens referred Ron to Gary Henninger,
the installer. He is scheduled to look at the punp Wed.
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Oper ati ons: (cont.)
Any rate change proposed for Landmark by this District
must have a mail notice and public hearing.
Landmrk Water Co. has requested a rate increase from PSC.
Ri dgeview Elenentary School has an irrigation well.

Steve stated that RRCW&SD is neeting the demand for water
Wi th Pump#5 off.

OLD BUSI NESS:
SW corner of RR - possible location for additional nmonitoring
(test) well. The State nust approve the site.
Flow nonitoring requirements wll be the nost difficult to

conduct for the Permt approval.

Ms Pride, who wants to build a business on Royal Rd., has not
made a decision yet regarding a nmeans of fire suppression.

Operator, Ron Edwards, stated, "You don't want to operate on
the edge all the tinme".

NEWI nBU§|e'§|§§§'s to Landmark's usage - Ron suggested delaying action
until March 2007 wth change proposed in an April mailing
followed by a My public hearing. A proposed tier should
apply to water use only, not sewer; therefore, would probably

be a flat charge.

There being no further business, Steve nade a notion to
adjourn the neeting. Al in favor; neeting ended at 8:10 PM

Respectful ly submtted,

Suzette W
ATTESTED BY: i)w@ M

Board Member .Dnat

W TNESS:
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RIVER ROCK COUNTY WATER & SEWER DISTRICT BOARD
MINUTES OF THE JULY 20, 2006 MEETING

PRESENT: Buerkle, Rude, Dance, Child, Verdi
GUESTS: Panel a Pride, Steve Jacoby, Christine darkson, Eddie Miniz,
Ron Edwar ds

Sharold called the meeting to order at 7:05 PM  Dan asked for a
correction to the mnutes on p. 4 under NEW BUSINESS - "Storm
drains go into a French drain." Wth correction, Shawna made a
nmotion to accept the June 15 minutes; Dan seconded. Al in favor.

CITIZENS COMMENTS/REQUESTS:

Ms Panmela Pride is building a business on/near Royal Rd. and needs

fire suppression. The board asked her to contact the other subdivisions
to connect a fire hydrant. M Pride is looking at two properties -
both have wells that are not sufficient and installing a holding tank
woul d be too costly, about $500k. She needs a letter fromthe board.
Board explained that allow ng use would require a Change of Use to

our District, which we just conpleted for Landmark and Cobbl estone.
Because of present high water usage, Punp #5 may not be 100%

available. A resolution would have to include expectations and
liability. Upon verbal wllingness, the board refered Ms Pride to

the board' s Atty., S. Swimney.

CLAIMS:

Directors' pay = July services $ 400.00
Secretary's pay -~ June services 60. 00
RR POA -~ Admin Fees 2,000.00
Post age 390. 00

Mai nt enance 300. 00

Ron Edwards - QOperator 489. 10
Qwest 59. 39
Energy Labs 305. 00
Nor t hwest Pi pe 13" neters 872.85
58.53

Susan Swimley, Atty. - drafted letters to Holmes & Turner
and Cok, Brown
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Aawws - balance due on punps (includes install.) 6,359.10
TD&H - Discharge Permt 378.00
Bl ack Muntain Software 548.00

$12,219.97

Including Ron's services and Black Muntain, Steve made a notion to
accept all clainms as presented in the amount of $12,219.97.
Shawna seconded. All in favor. Clainms will be 'paid.

REPORTS:

Revenue summary - Christine prepared a report for the nonth of
June. Billing was over $75K.

Financial - Sharold reported that the [oan paynents have been net.
Dan and Steve transferred monies at Big Sky \Western Bank
fromthe Mney Mirket Acct. and the checking account. The bank's

president waived the transfer fees.

The MM Acct. now has a bal ance of $1,252.,21 and an additiona
$30,000.00 to be transferred from deposits made to the checking

acct.
The CDs earned $13,853.61 in interest and now total $420,115.21.

Looki ng back over the past 18 mps. since the board took control
over the finances, the District has made it through sone serious
purchases and have net the |oan payments w thout the CDs.

Water sales are through the roof.
Hol nes & Turner have not billed the District yet for the audits.

It will be over $7,000.00. The audits will be frominception.
Atty. Swmey said there are no assessnments against the District.

Operations - Ron Edwards
Needs to order a new clock for Punp #4,
See handout for water usage report.
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REPORTS:  (cont.)

JULO6

[f one well went down, we would have to restrict irrigation
(watering |awns)

Send copy of water usage report to PC Dev. notifying them of
hi gh water usage at Landmark. The agreenent may need to be
revi ewed.

Pam suggested a surcharge be added to the nornal rate over
the agreed amount of usage. Steve agreed.

Punp #5 's run times are still too high

River Rock is using over 400,000 gal s/day and

LandMark is using over 300,000 gal s/day.

Dave Crawford of TD&H wants a conparison to the master neter.
RR has 1,000 connections and IM has 220 svc. connects..

IM is using 3.4 x nore water per conn. Each house is on % acre

| ot.
On p. 4 of the Qperator's rpt. - Water sanpling - started

chlorine running all day (2.4 ppm).

The Annual Drinking Water Report went out to all residents.
Also see p. 4 for reasons to deny water to Futurecast (Ferguson
Subdi vi si on),

Dan asked about drilling a third well. Wuld the cap on usage
be increased?

Steve made a notion to deny request from Ferguson Subdivision
based on Ron's recomendation. Dan seconded the notion. All
in favor. Mtion passed. Ron drafted a letter to Futurecast
which will be edited, dated and signed and mail ed.

The new digital meter reading systemw || be ordered from
Northwest Pipe. Black Muntain is working on the software

format.
WasteWater- | etter was sent to DEQ

Board and operator will ook at land ownership near RR for an
additional test well.
Qur neighbors still snell the lagoon. It is still being aerated

Waiting for influent and effluent test results.
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) REPORTS:  (cont.)

Mai ntenance - Steve attended the July 18 ggA.meeting. ng Morris, F\ !
: & — MQq
board nenber, suggested replacing the solid é‘%&'zm%r"’s%i{h' gratens ole

to avoid street flooding during heavy rains or snowrelts.

OLD BUSINESS:

Installation of new punps is scheduled for tonorrow

NEW BUSI NESS:

Water system usage - Steve suggested that inplenenting incremental
rates for Landmark woul d get their attention.

Cobbl estone is beginning what will be 92 svc. connections and

River Rock is not near buildout.

Note: A letter to all residents was mailed July 27 regarding water
usage.

There being no further business this evening, Dan made a notion to
adjourn. Al in favor. Meeting ended approx. 8:30 PM

Respectful |y submtted,

b whe

Suzette R Wi ppl ef ecretary

s e _ it VLAl

Board Member SAavona_

W TNESS:
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RIVER ROCK COUNTY WATER & SEWER DISTRICT

BOARD MEETING MINUTES
Thur sday, June 15, 2006

PRESENT: Buerkle, Rude, Child, Verd

ABSENT: Dance
GUESTS: Ryan Coombs, Dustin Workman, Christine Carkson, Eddie Miniz,

ILori Miniz, Ron Edwards, Andy Ferguson

Sharold called the neeting to order at 7:20 P.M in the R ver Rock
Comunity Office. Steve nmade a notion to accept the My 18, 2006
as witten. Shawna seconded the notion. Al in favor.

CITIZENS - S/ REQUESTS:

Futurecast is still interested in connecting to RRCW&SD. M. Worknman
said he would take care of Usage Permit. The subdivision would have

a 250,000 gallon tank for storage. TD&H estimated the peak hour demand
to run about 3,300 . Ron, Qperator, said booster station can't handle
3,300, [f it would need pump #5, that would jeopardize fire suppression
capacity. Mr. Workman is concerned that water rights may becone an

issue soon. The reason for the hookup request is to avoid having to

use their own well(s).

Dan woul d |ike to be sure that the systemwould function at these |evels.
Ron stated that usage is so high now, irrigation (watering |aws) would
require a central well providing 1" per week

Steve would Iike to see what happens this summer (at River Rock, LandMark,

and Cobbl est one).
Dan asked, "Can we neet pressure level of 20 psi?"

Steve asked, "What causes limtations?"

Sharol d stated that first year usage is high.

Andy Ferguson said he would inplenment tiered billing.

Ron asked for projections. Including LandMark, in 2005 433,000 gallons
were used and now we have Cobbl estone hooking up, a gain of 100,000 gallons
per year. The maxinumis 350 mllion gallons per year (however, the
existing systemcan't deliver this nuch).
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Di scussi on conti nues:

Timeline? Ryan Coonbs says he wants the Board to feel confortable with
its decision. The Board wants to sell water to generate revenue.

M. Ferguson asked, "Wat information do you need?"
Ron will send production totals.

CLAIMS:
Directors' pay = June services $  400.00
Secretary's pay - May services 60.00
RR POA -~ Adm n. fees 2,325.00
425.11

Ron Edwards « Operator
Qnest 59. 39

Energy Labs 30.00
Nor t hwest Pi pe 13" neters 658. 79
Rental Professionals - overpaynent + 70.87
$4,029.16

Nor t hwest ern Ener gy 1,621.62
+ 2,058.17

$7,708.95

Wth the addition of Ron's bill, Energy Labs, and Northwestern Energy,

Shawna nmade a notion to pay all clains. Dan seconded. Al in favor,

mot i on passed.

REPORTS:

Revenue Summary = Christine presented the May 2006 tallies to the Board.

Two houses hooked up in Cobbl estone.
M. Mrris' bill will be settled by when Christine started reading

meter and sent a bill for approx. $80 on the second reading.
Deposits totaled $32,411.76.
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¢ REPORTS: (cont.)

/
' Mai nt enance - Eddie said the punps should be here in two weeks
Some parts have been delivered
Operations - Ron said that LandMark's individual neters are approx. equal
to the master meter readings. There was a peak of 1,391,897.7 avg
gal lons per day on May 18, 2006. No indication of a |eak.
Punp #5 is still running excessively.
Storage tank would only last 3 hours - also when using both wells.
Punp #5 kicks in when the pressure drops.
May 10 brownout caused water pressure to drop
Sharol d rebooted the pumps in sequence.
DEQ will allow an extension to the G oundwater Discharge Permt.
Ron wi |l call Eric Regensburger and tell himthe letter is on the way.
Lagoon odor - rotating seepage cells has hel ped reduce the foul
smell.  Wen it rains, the odor is nore evident. TD&H's desi gn
- does not require a 3rd blower; designed for 2,400 people at buildout.

Effluent and influent tests cost $50 per sanple.
The 2nd bl ower can be turned on manually to run during the day (or night).
The water was off Friday, May 26, |ate afternoon.

Financial - Sharold reported $29,436.77 in checking and
$177,830.56 in the Mney Mrket Acct.

Transfer $10K to MM (there nust be a remaining balance of $1,000

after the loan paynent of $212,720.00). The remaining $5-6,000 will
come fromdeposits and the CD that is maturing. Note : Last year's
difference was $18K.

Steve and Dan will go to the bank, make the two wire transfers -

one for water and one for sewer. Then, reinvest the remainder of

the CD on or about Thursday, June 29, 2006.

OLD  BUSINESS:

The T-connection resolution has becone a noot issue. It is too late
in the construction schedul e.
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OLD BUSINESS: (cont.)

Permt extension - see Qperations Report.

NEW BUSINESS:

Ri ver Rock Subdivision experienced heavy rains. There were 95,000
gallons of run-off in the street on N River Rock. The high-water
level alarmwent off and Eddie pulled the drain covers. Storm drains
go into a Eximge drain.

Freneh

There being no further business, the meeting was adjourned at 8:50 P. M

Respectfully submtted,

K.

Suzette)R. Whipple, Secretary

ATTESTED BY: JMW ]/////ﬂ{;t

Board Member

s

WITNESS : !1/4\\//7/(‘/[0
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RIVER ROCK COUNTY WATER & SEWER DI STRICT
BOARD MEETI NG M NUTES
Thur sday, May 18, 2006

PRESENT: Buerkl e, Rude, Dance, Child, Verdi

QUESTS: C arkson, Miniz, Edwards, L. Morris, K. Hengel,
G Rice, C&. DelGrande, R Coonbs, A. Ferguson,
D. Summerfield, D. Wrknman

S. Buerkle called the nmeeting to order at 7:05 P.M in the
RR Community Center. He entertained a notion to approve the
April 20 m nutes. S. Verdi made a notion to accept the

m nutes as presented. S. Rude seconded her notion. Moti on

passed.

CI TIZENS  COMMENTS/ REQUESTS:

Ken Hengel, residing on WId Horse Trail, conplained of the
hi deous odor coming from the sewer |agoon. He said the snell
ruined his daughter's birthday party.

Gnger Rice said that she is expecting guests for a wedding to
take place June 10.

Response was deferred to Ron Edwards, Operator. He took
comments from other residents present, then explained the
situation. The problem started md-April when the |agoon
nelted and the system started punping air to the spring

t urnover. Ron checked the blower's header pipe then

started running the bDblower(s) 24/7, alternating the two

bl owers. This summer/fall, the blowers will be run 8 hr/dy.
The Biochem cal Oxygen Demand- (BOD) has been increasing.

Not enough microbes and tinme for the microbes to process

the waste vol une.
TD & H was consulted: Can we run both blowers? They | ooked

at the design rates. The problem is getting air to the
pond. There is space for a 3rd blower.

Not e: At full build-out, River Rock wll reach capacity

at 1,300 hook-ups. (Landmark and Cobbl estone are not

provi ded sewer service by RR - each home has its own septic
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system.
Open lagoons are the primary sewer treatnent system in Mntana.

May 2, the punps were running 24/7. In the primary pond, the
debris settles. Then, the water flows into the 2Rd pond by
gravity then into the leach fields. If the problem continues
2-3 nonths, nitrates can go up in ground water.

M. Hengeland Ms Rice both reiterated that the offensive

smell is affecting their honme lives and visitors. M. Mrris
asked about the timng of runs 8-9 hr/dy.
Di scussi on: to prevent this from happening next spring, turn

on blowers earler and provide a 3rd bl ower for back-up.
Pond would not need to be dredged for many years. The
lift stations help and the bio-blockers. M. DelGrande
asked if the District has funds to add and replace blowers.
Sharol d explained about the noney provided by the State
which is held in staggered anpbunts and maturity dates on

CDs.
Sharol d brought up about DEQ's requirenment for a test well

further out. "Who Will make the decision to put a 3¥d bl over
on-line?:' asked M. DelGrande.

Ron said it would take 2-3 weeks to install a blower. Runni ng
both blowers at the sane tine, however, nmay overload defusers
in the bottom of the pond. M. Hengel asked, "Are plats
being rezoned to higher density"? Lou Mrris, who sits on
the POA Board of Directors, stated that know edge of the
limts placed on the RR sewer system nmay satisfy residents
qual s,

Water wusage at build-out of RRR, RRN\W LM and CBS wll reach
85%

As a courtesy to our other guests from Futurecast Devel opnent,
the board addressed the letter from Andy Ferguson requesting
water service from RR  Also representing the conmpany were
Ryan Coonbs, Daniel Sumrerfield, and Dustin Workman. Fut ur ecast
wants to build a 30-40 lot subdivision to be located off
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Thorpe Rd. and Baileys Way. The nmaximum capacity woul d add

a 3% increase to the present 78% In conparison, there would
be a bigger inmpact from Landmark's Z-acre lots irrigation
(watering lawns) during the summer.

If the board were to go forward with this proposal, the

permt would have to be rewitten - again. Steve recommended
that the board wait wuntil full build-out, including the 50

connections in RRNW before changing the permt. Sharol d
spoke on the history of the permt and all that is involved.
The wells have good capacity. However, if the power goes

out, the water |oses pressure. Note: A power outage of
unknown origin occurred on Friday, My 26. The water flow

was down to a trickle.
The Board took a 5 mn. recess (7:58 - 8:03 P.M).

CLATMS:
Directors' pay - My services $ 400.00
Secretary's pay - April services 60.00
RR POA - Adnin. fees Clarkson/Muniz 2,475.00
Hepatitis shots 254.00
Post age 444 .00
Nort hwestern  Energy 1,621.62
3.87
Energy Labs 15.00
AWAS -~ Todd Ki ng 1,035.00
Adv. Punp & Equip. - Downpaynent on new punps 4,500.00
Petticoat Ceaning - Carol Gerovac 750.00
Qunest 59. 39
First West Ins. - 2nd Qr. 1,018.00
Ron Edwards - Operator 400.00
$13,035.88

NW Energy changed out account nunbers because

the TIN associated with the previous account

nunbers were for PC Dev.

The total bid on the punps is $10,668.75.

Steve nade a notion to pay the clains presented. Shawna
seconded the motion. Al in favor; notion passed.
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REPORTS:

Revenue Summary « Clarkson submitted the incoming totals
for April. Hol mes & Turner (Rosie) called = 2004 audit

has been conpl et ed.

Finances - Buerkle gave a treasury report
MA - $157,570.05
Checking - $37,678.83

A bond payment of $212,720.00 is comng due July 1, 2006.
W may need to tap the $50,000 CD which nmatures June 21

to pay the loan, the balance on the punps, and the audits.

Operations - Edwards
Water usage has increased from 700 thou. to 1.3 mllion.
Landmark usage shot up - is there a |eak?

Punp 5 is running 6.7 hr/dy; normally only up to 3 hrs.
Recommend shut off Landmark 3 hrs. to see what happens

to flow
Christine will check Cobblestone's neter on a daily basis.
W are in the md-three year cycle of nmonitoring 2005,

2006, and 2007. (see report)
10 sanmplings of Lead & Copper (PbCu) are required for 2006.

The discharge permt requirenents have sone nonetary (cost$)
implications. 1. drill another test well

2. flow nonitoring equipnent
to pond ~ provide daily neter readings

3. rachet up sanpling
determne standard for well water
Test well may need to be on land past RR boundaries,
to be 500 ft. from cell(s) downgrade. A snmall usage fee
would be paid to the |andowner.

Di scussi on: One option is to withdraw the permt wth
a letter fromthe Bd. Pres. This would be reacting
vs proacting. Downside - if permt is wthdrawn, fees
already paid would not be refunded. And Steve said that
a later permt may have nore requirenments.
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D scussi on: (cont)

MAYO06

Ron stated that the permt has to be renewed every
5 years anyway. Sharold did the math on |easing
acreage at $100/acre - how long - 50 years?

Board would like to table decission for 6 nonths

to get well-dug, nonitors in place,

Eric would like to contact Wade DeBoe, perhaps a
conference call. Then, if conversation is not favor-
able, Sharold would be authorized to send a letter
w thdrawi ng permt.

The district was not allowed enough time to act on
these requirenents. The Board needs nore tine to

determne the depth of the well, get a bid from a
driller - drillers are very busy this tine of the
year, and find a location for the well. It could be

done by the end of sunmer, but not the end of June.
Ideally, requesting an extension to neet requirenents

woul d work best. Therefore, Steve nmade a notion to
ask for an extension. Dan seconded the notion.
The results wll be discussed at the June 15 neeting.

Lagoons need a nunbering system A resolution needs
to be drafted along with a standard draw ng. (See
drawing of aerial /profile view).

Ron recomended that we look into a high-end neter
r eader. It would be hand-held and capable of down-
|l oading data into the Black Muntain Software.
Witing down readings would be elimnated. Ron
brought brochures of options.

Sharold made a motion to order Option #2.
Shawna seconded the motion. No nays = notion passed.

By contract, all neters would be replaced in 15 years.
Compat abl e neters need a radio. Steve said that a
resolution needed to be drafted. to require radio

equi pped meters for future builds at $220 a neter.
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Mai nt enance ~ Miniz
Two relays were changed in the punp, working better.
Lift Station #2 is in the process of being fixed.

TD&H is having trouble getting bids for noving the
check valve.

NEW BUSI NESS:

C&H Engineering wants a letter denying access to the

RR drinking water system  Their feasibility study

showed that if Countryside Estates were to be added,
capacity would reach 95%, leaving no margin for operating
safety. Denial would allow C E. Subdivision to use a

wel | /septic system for each hone.

A motion to deny water service to Countryside Estates
Subdi vision by Steve Rude. Dan Child seconded the notion.
All in favor; notion carried.

Sect. 16-19 Curb Valve (p. 88)

A separate and easily accessible curb vliave and cast iron
curb box neeting the req. of MPWSS shall be installed...
at the expense of the customer requesting such service
l[ine... and keep in good repair...

M. Mrris received a letter regarding billing for a
sprinkler neter. There is sonme disagreenment between the
main meter and how much the sprinkler system is using.
Perhaps the neter was installed incorrectly. And if

the main neter shows total usage, then the sewer charges
are over. Sharold asked Lou to have the system corrected,
then the board wll |ook at usage.

There being no further business, Steve notioned to adjourn.
This very lengthy neeting lasted until 9:47 P.M

Respeytfully submltted

Y.
Q_H
Suzette R. Whjjgizl/ //

ATTESTED BY: _ %%f\ WITNESS _»
Board nenber =
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RIVER ROCK COUNTY WATER & SEWER DI STRICT BOARD
MEETI NG M NUTES
THURSDAY, APRIL 20, 2006

PRESENT: Buer kl e, Rude, Dance, Child, Verdi
GUESTS: C arkson, Muniz

Pres. Sharold Buerkle called the neeting to order at 7:15 PM
V.P. Steve Rude made a notion to accept the March 16 mnutes

as presented. Shawna Verdi seconded the notion; mnutes

were approved.

Cl TIZENS  COMVENTS/ REQUESTS:

None.

CLAI M5:
Directors' pay = Apr,_j.z'l_ services $ 400.00
Secretary's pay --March services 60.00
RR POA - Adnin fees Cl ar kson/ Muni z 2,908.00
Qnest 59. 36
Nort hwestern  Energy 3,505.89
Energy Labs 15.00
Chem Pace 868.64
Nort hwest  Pi pe 5,035.62
Curt Electric 70.00
Susan Swinmey, Atty. services 166.25
Nicholas & Laura vitali - refund of overpaynment (sold hone) 17.16

$13,105.92
There was some discussion about noving the office. The

District will i ncur sone expenses changing the address
from the Conmunity Center, 101 River Rock Rd. to the
Community Office, 240B N. River Rock Rd. across the street
from the punphouse.
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Sharold visited. s. Swimey to look over the Assignnent of
Water Rights for Landmark and Cobbl estone.

Shawna made a notion to pay the clains presented. Pam
Dance seconded the notion. The notion passed and
$13,105.92 in claims wll be paid.

REPORTS:

Revenue Sunmary -~ Clarkson Subnmitted incone figures
for March 2006.
Cobbl estone has 11 units on-line and is close to
finishing a few houses.
Financial - Ruerkle (not available at time of neeting)
Mai nt enance -~ Miniz
Carol Gerovac (Petticoat Cleaning) cleaned Lift Station 2
on March 20t h.
The units, nostly rentals, that feed into this station
are flushing too nuch plastic.
Todd King, AWA5 gave prices on a 2 HP punp wth
bl ades installed and tested would run about $9, 950.

Jim Pierce let the Board know that the specs are done
and have put them out to bid. He recomended changing
the punp(s) when the valves are relocated. Also,
clean the check valve(s).

Qperations - Edwards
There is an issue with the groundwater well 500 ft.
into Wld Horse as a test well. The issue is wth

netering the flow on a daily basis.

PC is still carrying the |lease on acreage to aerate
effluent overflow satisfying DEQ's requirenent. r
When will the "plant" have to be updated?

If overflow does occur, the District would probably

be fined.

Upstream of River Rock is agricultural |[and. When
the farmers fertilize, the nitrate(s) levels go up.
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Ron will draft a resolution requiring new construction
to install a double-sweep T cleanout connection and send it to

Swi m ey.
The Assignnment of Water Rights,regarding Landmark and

Cobbl estone, was presented to the Board for approval and
si gnat ur es. Dan Child nade a notion to approve the
agreenent. Steve seconded the notion. Al in favor;
motion carried.

OLD BUSI NESS:
Letters need to go out to all RRCWSD accounts authorizing

Christine access to information; the bank, NW Energy,

Qnest, etc.
Letters need to go out to unit owners upstream of

Lift Station 2, of a possible assessment if the anount
of garbage being dunped into the sewer system doesn't
di m ni sh; cloth, tap“fé, towels, plastic, gravel, etc.

Steve wants the letter to go out as soon as possible.

NEW BUSI NESS:

Approval of the T-connection resolution will be taken care of at
the May 18th neeting.
There being no further business, the meeting was adjourned at 8:14 PM

’ij;?pctfui%itjz??itted,
ggJR. WhipéijQéggég%g?}

Suzet

ATTESTED By: m (\)&7 )LO
; A

Board Member

W TNESS:

APROG6 page 3 of 3



RI VER ROCK COUNTY WATER & SEWER DI STRICT BQOARD
MVEETI NG M NUTES
THURSDAY, March 16, 2006

Present: Buerkle, Rude, Dance, Child, Verdi
Quest s: Jason Leep, PC Dev., Jim Pierce, TD&H Eng.

The neeting was called to order at 7:11 P.M by Board Pres.,
S. Buerkle. The first item was to read and accept the

Feb. 16 m nutes. q "Ségvfel _askedf tlo tSt ri I§e Fth%ﬂ‘ I q[tst sent ence
on p. 2 and™ §uzette %I atlr(ftfi e(:)d thnatergﬁavmaormrkso aksEhSéent - P-3
Real Estate office (not nortgage co.). Pam Dance nmde the

notion to accept the Feb. mnutes, wth corrections. St eve
seconded; notion carried.

Cl TI ZENS COMVENTS/ REQUESTS:
None.

OLD BUSI NESS:

As a courtesy to our invited guests, M. Leep and M. Pierce,
the board went directly to discussing the upgrading and
relocation of the sewer check-valve so Eddie (and others) do
not have to craw in the Lift Station hole.

Di scussi on: Both PC Dev. and TD&H Eng. are wlling to
participate in fixing (upgrading) Lift Station #2 with a
separate val ve. Jason offered to pay half and TD&H w ||
wai ve fee for design specs and/or any other costs.

The District wll also pay half of costs. Jim has been a
man of his word, as pronised, wWll correct this problem
A second item for Jason, the required audits. PC will cover

cost of 2003 and 2004 audits ($3,200 and $3,200) and the
Board will pay the cost of the 2005 audit ($3,500-a little
nore for the start-up fee). Hol mes & Turner CPA have
contacted Terri Zullo at PC for data on audit for 2003-4
(and has received said data).

Third item from Jason, he would like a water bill sent nonthly
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to Cobbl estone Subdivision (PC sold pipes to Cobblestone).
To do this, the board has to do an agreenent reassignnment.
The Totalizer would be read, then the 2 Cobblestone neters
and Landnark's 1 neter.

Jason presented an Assignment of Water Agreenent to the

board for signature(s). The form will be revised, spelling
out abbreviations, and correct grammar and tense before
si gni ng. Jason has been true to his word in helping with the
transition of the District from PC to the Board of Directors.
Pam will clean up the form and finalize it at the April Meet.
CLAI ME:
Directors' pay - March services % 400.00
Secretary's pay = February services 60.00
RR POA - Adm n fees Cl arkson/ Muni z 2,350.00
Post age 270.00
Ron Edwards - Operator 400.00
Qwest 59. 36
M M crobiological = sewer testing 400.00
Energy Labs 15.00
NW Energy -~ unavail able
$ 3,954.36
Sharold called for a notion to pay clains., Steve nade a

motion to pay clains presented, including Ron's pay of
$400, for a total of $3,954.36. Shawna Verdi seconded

and the notion carried.

Maintenance:
Eddie reported that the RR NWest Lift Station has been
installed and tested.

Oper ati ons:

Ron distributed a handout with recomendations. for new
connecti ons.
A drawi ng has been sent to PC

Not e: PC sold developrment rights %o 1 builder.
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BDicectors

Steve said that we, the District ’BQQ, need to pass a
resolution requiring double sweep T cleanout in new

construction. WIIl address in tonight's New Business.

New assets need to be calculated and docunented so it can
be depreciated in the future. Tp&H and PC can help provide

these figures.

REVENUE SUMVARY: Christine provided a printout of February's
i ncomne.
In addition to identifying a value of the water infrastructure

and a separate value of the sewer outlay, the electric neters
need to be IDed as Water expense/revenue or Sewer revenue/expense
for future audits. The letter to NW Energy should also include

authorizing Christine to access any info about the account(s).

Did Jason leave with the letter re: Managenent Agreenent?
DEQ sent permt notification/requirenents which wll involve
sone expense to conply.

FI NANCI AL: S. Buerkle

The bank can insure all of our CD s over $100K, not covered
by FDI C

Money Market Acct. $100,192.42
Checki ng Acct. 39,180
pl us deposit 12,440

for a total of $51,620

Move $32K to MVA

Board will leave a signed check for Northwestern Energy.

Ask atty, Susan Swimey, to bill District nonthly.

NEW BUSI NESS:

Ron will PDF mnutes, which will nake it easy to find.

Shawna noticed children on roof of punphouse trashing a
bi ke and 'throwing rocks, and hitting skateboards.
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A notion was called for"1) Starting Mnday, March 20, 2006,
Any new construction to require double sweep T connection

in accordance with Ron's recommendations/design, and
2) direct staff to draw up said resolution and have Atty.,

Susan Swimey look at it and ready to be approved at the
April neeting."”
Ron will draft theresolution and send it to Sw mney.

Steve nade the notion to the Board.
Pam seconded the notion. Motion carried.

Discussion re: permt - in the 1970's, water districts were

required to have available acres of land to handle any
overflow and the sewage would be sprayed and aerated on

open acres. PC | eased acreage. Is this still required?
The Permt has requirenents that are going to add expenses.
Read up on it and be prepared to discuss at the April
neeting. ATT it seens that when the Permt is issued, the

| ease of 100 acres wll not be required.

There being no further business, the neeting was adjourned
at 8:44 P.M

Respectful l'y_ subm tted

Suzette R. Whli

ATTESTED BY: %jﬁ

Boar d Menber

W TNESS: %U}M \/M,
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RI' VER ROCK COUNTY WATER & SEWER DI STRI CT BoARD

MEETI NG M NUTES
THURSDAY, FEBRUARY 16, 2006

Present : Buerkl e, Rude, Dance, Child

Guest s: c. Carkson, E. Mniz, R Edwards, Shawna Verdi

The nmeeting was called to order at 7:12 P.M by Board

President, Sharold Buerkle. Buerkle called for a notion
to approve the January 19 mnutes. Steve Rude nmade a
notion to accept the minutes as presented. Pam Dance
seconded the notion; all in favor, notion carried.
CI TIZENS COWENTS/ REQUESTS: S.hawna Verdi, a resident of
R ver Rock, informed the board that she was interested
in serving on the District's Board of Directors.
CLAI VEB:
Directors' pay - Feb. services $ 320.00
Secretary's pay - Jan. services 60.00
RR POA - Admin. fees Clarkson/Muniz 2,350.00
Nort hwestern  Energy (Jan. remaining) 601.03
(February) 3,538.05
Quest 59.36
Energy Labs 2@ $15.00 30.00
First Wst Insurance (st Qr. 2006) 1,018.00
I ndustrial Systems, Inc. (graphite seal s/ bearings) 121.22
Laura Dunlap - Refund of overpaynent (sold house) 20.54
Ron Edwards - Operator 400.00
$8,518.20
Pam nmade a notion to pay the clains as presented.
Steve asked for a new total with the additions of
the unbilled electric charges for Feb. and Ron's
hours, then seconded the notion. Al in favor; notion
carried. The Board and O fice Manager are trying to

pay NW Energy on tine.
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REPORTS:

Revenue Summary: Christine provided an item zed

account
mont h' s

of January's billings and deposits. Next
readings/billings wll be later due to

Feb. being a short nonth.

Oper ati ons:

Ron reported on water usage - running

approximately 162 thousand gallons per day.
See 5-page report. Ron has been corresponding
with Kerry Schmelzer at DEQ about |ead and copper

sanpl i ng
to excee
which w |

for 2006. The nunber of connections is about
d 1200 (with a population density about 3,000)
| change the nunber of sanples. See Section 11,

Part B on p. 2 of the report.

Ron wil |
( Shawna

get a sample om th commerc1al village.

works in th mortgaqe ff e).

The coliform count by the park on Sept. 2005 was 1.0/

100 .
The Lift
| ooked ¢

Station by River Rock Drive - pulled punp,
rungy. There are 2 punps in each lift station,

runs less than 2 hours each.
TD&H did a progress check on RRNW PC Dev. will

file for
The final
RRCW&SD

final platte in March 2006 and pave in June.
platte on Cobbl estone shows 2 separate neters.
wll send one bill to Landmark per agreenent.

Water Punp #1 runs all day (24 hrs/7 days). Eddi e

swapped i
upstairs.

Mai nt enance:

t with a punp purchased by PC and stored

Eddi e passed around a picture of the new

Lift Station. 4 RR. N

Fi nanci al :
Money

Sharold provided the Board wth balances of the
Mar ket Acct. - $84,103.22 and

Checking Acct. $33,650.93

The Board Menbers agreed on a transfer of $16,000.00
from checking to the Mney Market Acct.

Not e:

The—$1+207006-00 Certiridate of Deposit will~

wwm’m
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I (Y1 P onloedt fM

Ron sent a copy of %e State of Montana's Conm ssioner of
Political Practices*to Christine. This formis to be signed
by each board nenber and forwarded to the comm ssioner in

Hel ena.

Sharold wll call Jason Leep (PC Dev.) about reading the
meters in Cobblestone. And if Holnes & Turner will do the
3-year audit, will PC pay for 2003 and 2004.

Christine needs Quick Books (And Flash Drive) to maintain
records for Holnes & Turner to do the 2006, audit.

Steve drafted a letter to TD & H Engineering and Potter/

Cdinton Developnent to send a rep to the March 16 neeting,
to discuss fixing the problems with Lift Station #2.

NEW BUSI NESS:
The Board of Directors unaninously approved the appointnent
of Shawna Verdi to the seat vacated by Vicki Riley.

There being no further business this evening, Sharold
adjourned the neeting at 8:25 PM Al in favor. Aye.

Respectfully submitted,

N AL

Suzette R. Whipp *;,

ATTESTED BY: U

laid

W TNESS:
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RIVER ROCK COUNTY WATER & SEWER DI STRICT BOARD
MEETI NG M NUTES
THURSDAY, JANUARY 19, 2006

Present: Buerkl e, Rude, Dance, Riley, Child
Guest s: c. Carkson, E. Mniz, R Edwards

The nmeeting was called to order at 7:10 at the River Rock
Community Center by S. Buerkle, Board Pres. Secretary,

S. Wipple, asked that the Decenber 15 be anended. A notion
was needed to pay the Decenber clainms. S. Rude made the

motion ; V. Riley seconded. Al in favor. Motion passed.
Steve then nmade a notion to accept the Decenber 2005
M nutes as anended. Vicki seconded. Al in favor;

notion carried.

Cl TIZENS  COMVENTS/ REQUESTS:

None.

CLAI MB:
Directors' pay = January. S€rvices $ 400.00
Secretary's pay - December Services 60.60
RR POA - Admin. Fees Clarkson/Muniz 2,325.00
Qperator -~ Ron Edwards 400.00
Nort hwestern Energy (Dec.) 3,709.03
Nort hwestern Energy (Jan.) 2,954.64
Quest 59.36
Energy Labs 2 @ $15 345.00

1 @ $315 (Lead & Copper Test)

RR POA . postage 11.50
Black Mountain Software - annual maintenance 967.00
DNRC - Water Adjudication Fee 20.00
Montana DEQ - Community Public Water Supply Fee 1,836.00

(918 connections @ $2 ea.)
$13,087.53
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Steve nmade a notion to pay clainms as presented on the Agenda
with the addition of the Northwestern Energy that arrived
before the nmeeting and the hours received from Ron for $400.
Pam seconded the notion. All 4in favor; notion carried.

Claims will be paid for a total of $13,087.53.

REPORTS:

Revenue Summary -~ C. Clarkson presented the figures for
Dec. 2005. Bills are dowmn due to lower water usage

in the winter.

Qperations - R Edwards subnmitted a report on water usage:

153, 000 gal / day.

LandMark is using 25% of water being used (reached 70%
of their hookups).

Ron ordered bearings for booster station #s $200.
He also needs to order filters and rings.

The Change of Application of Wter Use was received
and has been approved by the Dept. of Environnental

Quality (DEQ).

Wen conplete, there will be a total of 1,500 connections.

Note that LandMark and Cobblestone are not in the
RRCW&S District.

Mai ntenance - Eddie Muniz - TD & H will call when the lift
station for River Rock Northwest is installed.

Ron and Eddie want to do a walk thru.

Checking -~ S. Buerkle

In addition to the $4,935.24, Cok \Weat Brown was
paid $662.50 for a total of $5,597.74

Ve paid $2,606.25
PC Dev paid 2,991.49
$5,597.74
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(Checking cont.)

Checki ng Account Bal ance: $68,226.27
Money Market Account Bal ance: $36,061.44

Transfer $50,000.00 from checking to the MVA

Not e: The $70,000 transferred on Decenber 2005 was
for Novenber and Decenber.

The 4 CD's are a noney cushion. The 6 nps. CD that
matured DecO05 earned $689.38 on $50,000

OLD BUSI NESS:

Attorney Susan Swnley has agreed to be retained as
counsel for the district. Note :  Ms Swiml ey now
has her own |aw practice.

Di scussion about future expenditures: The district needs

a backup generator. The transfer switch alone wll be
$25,000. This setup will not provide adequate fire
protection; it would need a 100HP punp. As a mninmum

the backup should run up to punp #3. It would also

to provide power to the lift stations.

If there is a sustained outage, the 150,000 gall on
cistern would run out of water.

PC has offered to help with the cost of a backup
generator because of their investment in LandMark and
Cobbl est one.

Punp #2 has a 7.5HP notor and would need phase protection
to trip breaker.

Atty. John Brown conmmunicated that there is a form letter
re: Conflict of Interest which should be signed by each
board nenber. Ron has a copy and will forward to Christine.
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NEW BUSI NESS:

G ncinnati Insurance Conpany, through First Wst Ins.,
notified us about a change in the policy affecting
acts of terrorism It is no longer covered.

A budget wll be done for 2006. Ron recommended using

QuickBooks for the budget. Also, Sharold would |ike
to see a conparison of actual expenses conpared to
the 2005 Budget projections.

Vicki Riley resigned from her seat on the board. She is
moving to M ssouri.

ADJ OURN:
There being no further business tonight, Steve nade a
motion to adjourn. Al in favor. Meeting ended at

approximately 9:00 P.M
Respectfully subnmitted,

itz K Lid pple
e R. Whipple

Secretary

o Q\
ATTESTED B\f:‘tgw el Tz
Board Menber

W TNESS:

JANO6 page 4 of 4



REVENUE SUMMARY

January 2006

ACTUAL DEPOSITS MADE TO

USER TYPE BILLED PAYMENTS RIVER ROCK COUNTY WATER & SEWER DISTRICT
\Vacant - Water o $0.00 $0.00 Deposit No. 1 $4,332.40
\Vacant - Sewer o $0.00 $0.00 Deposit No. 2 $1,377.89
Site Built - Water $8,571.58 $9,429.68 Deposit No. 3 $1,195.79
Site Built - Sewer $12,144.83 $13,096.59 Deposit No. 4 $1,321.85
Site Built - Late Fee $52.23 $112.11 Deposit No. 5 $882.40
Mfg. Home - Rental - Water $1562.40 $11721.52 Deposit No. 6 $1,297.26
Mfg. Home - Rental - Sewer $2,300.01 $2,619.99 Deposit No. 7 $1,342.04
Mfg. Home - Rental - Late Fee $9.27 $23.78 Deposit No. 8 $1,021.42
Mfg. Home - Land/Home - Water $603.62 $652.53 Deposit No. 9 $1,914.62
Mfg. Home - Land/Home - Sewer $908.80 $1,007.92 Deposit No. 10 $983.08
Mfg. Home - Land/Home - Late Fee $6.68 $7.51 Deposit No. 1 1 $1,215.65
Commercial Location - Water $150.00 $150.00 Deposit No. 12 $1,726.21
Commercial Location - Sewer $69.20 $71.95 Deposit No. 13 $1,238.58
Commercial Location - Late Fee $0.00 $0.00 Deposit No. 14 $1,123.19
School - Water $357.13 $357.13 Deposit No. 15 $5,537.30
School - Sewer $57.79 $68.24 Deposit No. 16 $1,237.68
Condominium - Water $1,186.86 $1,209.45 Deposit No. 17 $1,075.78
Condominium - Sewer $1,442.06 $1,445.69 Deposit No. 18 $1,123.83
Condominium - Late Fee $6.06 $4.62 Deposit No. 19 $1,261.52
Irrigation Meters - Water $0.00 $0.00 Deposit No. 20 $983.90
Irrigation Meters ~ Late Fee $0.00 $0.00 Deposit No. 21 $1,034.28
Multi Familv - Water $739.28 $761.46 Deposit No. 22 $1,019.20
Multi Family - Sewer $577.83 $579.33 Deposit No. 23 $1,485.09
Multi Family - Late Fee $1.48 $0.81 Deposit No. 24 $1,461.51
[ otals $30,747.11 $33,320.31 Deposit No. 25 $1,326.26
Deposit No. 26* $1,025.92
Site Built has overpayment/other of $992.97 Deposit No. 27 $988.91
Land/Home has overpayment of $34.12 Deposit No. 28 $981 .00
MHC Has an overpayment of $163.03 Deposit No. 29
Irrigation Meters has overpayment of $
Multi-Family overpayment of $ TOTAL MONTHLY DEPOSITS: $35,804.27
Condominium overpayment of $91.78
Total overpayments $1,281.90 LANDMARK: Gals. Used
Oct - Nov Billed: $2,612.50
Grand Total of Deposits $34,602.21 Paid: $2,612.50 1200000
Nov « Dec Billed: $2,625.00
Total Accounts Billed 867 Paid: 1260000




Thomas, Dean, & Hoé&ins

After experiencing many problems with Sewer Lift Station #2 over the last year and a
haif, the River Rock County Water & Sewer Board has determined that it would like to

pursue whatever is necessary to fix the problems.

Jim Pierce told us at one of our monthly meetings that the design for this lift station was
flawed—in particuliar, the location of valves. He also mentioned that the construction
was not completely inspected and that there may have been some faulty component

installation.

ard as simply possible with a
SCS 4“"?{ TB&H provule a
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